APOLLO FOOD HOLDINGS BERHAD (291471-M)
(Incorporated in Malaysia)

NOTES TO THE QUARTERLY REPORT
FOR THE FINANCIAL QUARTER ENDED 30 APRIL 2001

1. Accounting Policies

The accounting policies and methods of computation followed in this quarterly financial statement are the same as compared with the most recent annual audited financial statements.

2. Exceptional Item

There was no exceptional item for the current quarter and the financial year ended 30 April 2001.

3. Extraordinary Item

There was no extraordinary item for the current quarter and the financial year ended 30 April 2001.

4. Taxation


Individual Quarter

Cumulative Quarter


Current Year Quarter
30/04/2001

Preceding Year Quarter
30/04/2000

Current Year To-Date
30/04/2001

Preceding Year Corresponding Period
30/04/2000


RM’000

RM’000

RM’000

RM’000

Income Tax








- Current year
(1,851)

1,576

2,512

6,161

- Prior year
-

-

-

(9)


(1,851)

1,576

2,512

6,152

Deferred Taxation
(33)

(12)

(33)

(12)


(1,884)

1,564

2,479

6,140










The effective tax rate for the current quarter and the financial year ended 30 April 2001 is lower than the statutory rate due principally to tax incentives under Section 7A of the Income Tax Act, 1967 claimed by a subsidiary.

5. Profits on Sale of Investments and/or Properties

Profits on sale of investments for the current quarter and the financial year ended 30 April 2001 amounted to RM45,103 and RM69,360 respectively.

No properties were sold during the current quarter and the financial year ended 30 April 2001.

6. Quoted Securities

Total purchase consideration and sales proceeds of quoted securities for the current quarter and the financial year ended 30 April 2001 and profit arising therefrom are as below:


Current Quarter
30/04/2001

Current Year
To-Date
30/04/2001


RM

RM

Total purchase consideration of quoted securities acquired
2,035,433

3,590,086

Sales proceeds of quoted securities
270,344

530,305

Profit arising therefrom
45,103

69,360






Investments in quoted shares as at 30 April 2001:


RM

At cost
3,129,141

At carrying value/book value
3,129,141

At market value
2,987,790




7. Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year ended 30 April 2001.

8. Corporate Proposals

During the financial year, the Company proposed the following: 

(i)
a bonus issue of 20,000,000 new ordinary shares of RM1 each on the basis of one (1) new ordinary share for every two (2) existing ordinary shares; and

(ii)
a rights issue of 20,000,000 new ordinary shares of RM1 each at a proposed issue price of RM1.25 per new ordinary share on the basis of one (1) new ordinary share for every two (2) existing ordinary shares held prior to the proposed bonus issue.

The above proposals were approved by the Securities Commission on 22 February 2001 and the Company’s shareholders at an Extraordinary General Meeting held on 11 May 2001 and are expected to be completed by early October 2001.

Save as above, there were no other corporate proposals announced but not completed as at 28 June 2001.

9. Debt and Equity Securities

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the financial year ended 30 April 2001.

10. Group Borrowings and Debt Securities

There were no group borrowings and debt securities as at 30 April 2001.

11. Contingent Liabilities

There were no contingent liabilities as at 28 June 2001.

12. Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at 28 June 2001.

13. Material Litigation

There was no material litigation as at 28 June 2001.

14. Segmental Reporting

There is no segmental reporting as the entire Group’s activities are in the manufacture of and trading in compound chocolates and chocolate confectionery products and cakes.

15. material change in the profit before taxation for the quarter ended 30 april 2001 AS compared TO the quarter ENDED 31 JANUARY 2001

For the quarter ended 30 April 2001, the Group achieved a turnover of RM25.762 million, an increase of RM2.106 million compared to that of the preceding quarter of RM23.656 million, while the pre-tax profit was RM4.138 million, a decrease of RM0.659 million compared to RM4.797 million for the preceding quarter.

The marginal increase in turnover was due to a slight increase in overseas sales orders received.

Increase in packaging costs, higher depreciation charges due to the completion of the installation of new plant and machinery in the current quarter and higher loss on foreign exchange suffered on sales transactions to Indonesia attributed to the decrease in the pre-tax profit for the current quarter.

16. Review of performance

For the financial year ended 30 April 2001, the Group recorded a turnover and pre-tax profit of RM100.779 million and RM22.224 million respectively, as compared to RM107.782 million and RM24.538 million respectively in the previous financial year.

The continued weakening of the regional currencies against the US Dollar coupled with political instability of certain export markets has led to the reduced demand for Apollo’s products in those countries concerned. On the local scene, the entry of smaller manufacturers producing similar competitively priced products has also affected Apollo’s market share.

17. MATERIAL EVENTS SUBSEQUENT TO 30 APRIL 2001

There were no material events subsequent to 30 April 2001 that have not been reflected in the financial statements as at 28 June 2001.

18. Seasonal or Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

19. Prospects for the Financial Year ENDING 30 APRIL 2002

The Board expresses concern that continued political instability and economic situation of the regional countries may affect the performance of the Group for the financial year ending 30 April 2002.

However, the Group would continue with its expansion policies with new and efficient plant, machinery and equipment and, manufacturing processes introduced to improve materials usage and handling, and increase production efficiency. The Board would also take all necessary steps to ensure that the Group remains profitable.

20. Variance in Profit Forecast

Not Applicable

21. Dividend

No interim dividend has been paid for the financial year ended 30 April 2001.

The Board is pleased to recommend a First and Final Ordinary dividend of 12 sen per share less 28% income tax amounting to RM3,456,000 (2000: 12 sen per share less 28% income tax amounting to RM3,456,000) for the financial year ended 30 April 2001.

The entitlement and payment dates of the proposed dividend will be decided later.

By Order of the Board

YEOH BENG SANG

TAN SOK CHOO

Company Secretaries

Johor Bahru
28 June 2001

